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Pricing the China’s Treasury Bond Futures and the Implied Quality
Options
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(1. School of Management, Xiamen University, Fujian Xiamen 361005, China, 2. Financial Markets,
Industrial Bank Co., Ltd., Shanghai 200041, China)

Abstract: A Two-Tree-Combined Black-Derman-Toy dynamic term structure of interest rates model
and a cost-of-carry model which incorporated quality option are proposed to price the China Treasury
Bond Futures and the implied quality option of the contract. The empirical studies on the TF1403 and
T1603 contracts show that both models are reasonable and have different strengths. The pricing results
of the first model are highly consistent with the trend of the market price, whereas the pricing results of
the second model are closer to the market prices.
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F, BTIFOREELR, E5RA A AR ERAPUE I E1T R £ K B R BT M LR
TR, AP RBOX—IR, FE TR EGURE a0, Wil ysptEl
FHEERERARMENETFHIREREERES S, LK, EFMENSREERE
FMRREE HTEIRE, HABRRE A & B E G5 8 BkER 8 5 Xt B 5T i Sk Bk AL
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1.2 FEFHEE N BRI SNES RN E

X PEE BIRMEL RGBSR, 12 AR AR (RITEEE CEH
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T, (CREB A RFTRERL Y CTD FHMARHET TR, XML BRTTRESREMWIR.
PR T, Rk BsTC BRI AKH, A SCHARRUE X —FL:.

(2) RIFTCREF AR LRV R

RATEX PR I FRERAY, HEAME R BRI RGBSR, e
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BRI SBIRI Mt . & BRI AT BRI DA, 3173848,

SAEHE, AR AUGHER BDT Fik A REVEMRREKR SEEHREN. T8
JRER: —MIAA, Vasicek fl CIR S MHHIALE FA4rr FIZRAFIE, MAET EMN; TEMW
HIM #A SR EERPR T A REE R, FEHHE SR ER IR OMTETS
FERAEMAR. T BDT FiEEFLEMER, 86T EM; MSEMERLE HWER
NEAR, ERENER, TUETRETH LRA; A, BDT AR 3 Bt #2834 By 18 7 AR
MR B AR ER A Z W IESS T, TS E Mt 2R 77 2 0 h i3 E 8RR B8 3,
BOFHRIE T X — B SILMYIE. 4R, i TERIAEREZEMRI BDT #A h E R A
BHRIACE M BT ERAR, RO H T T o, BARBES 2 Mo mR,
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Burghardt il Belton /M8 7 —F 5T HELEFF M AN “FREME 10, REARKE, &
FMEBLR IR ERKTEMFRER, BHEEOHEE, HEEEREL THTEE CTD
7%, DA RIER T H R PR EM E GRS . R AR LR R iy
EAAHITARRE, BT “BEMME H—FRE, B4 ROER LT SKBT 0N,
BRI TSR

HEMHFFRM N, BETEAZEXNEFINENMMHRERZS. BRI, REYIK
HA3E IR 2R Sty He T RE E IR P ey B A M S U7, BREMERBRN
Hig Lt T ERPERE M EARRED EH CTD HayikieE g 1519, M EMALY, B
HITE P98 KR4 BF 578 56 1 B 46 BA ST R A5 BAAL A B I B 1R (AR R BRI ARER 2L, B3 A
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BUEM. Jrik— Rty BDT & R B8 E G e E MR 0, FetEassiinmnE;
IMEZNRER RERAE RKEAHBEFANAE G, FiEHABEE BDT &
BISR H #2 AHE, BABE S ERRNAE. SFES RPN ik, RITEXHE
KEESEMBENA, B HNFH AR H BB E YRR Tk,

2.1 BAEWE

EHEAR T AR EER -

F—, ERPITRARESSNMRY, RO e 58 UK S IrAf RN T
e, B, H&Rre PR B E AR AR SR G R 7RI BIR A et R A B 5 4 (10
). FEAE 3% WENS. BMIRGH ETRGH, &S AR ZEANTEIH K
HE#H AT (Conversion Factor, UL FH CF F£R).

B, HEEMHAEM, ERATRASRM RN CE. i, ERREIHRE

J T L R RARHER B MEERPARIIBIZEY T 2, fiREraks
FHE CTD #%E, 2N EBREWIIWEHNY

Qr x CFerp + Alerp,T,

He Qr £ T MAEGHRMRERRTOENE CTD ZiH®EF, CForp R CTD
FHIE T HZAMPHHE (FErE, MitF R R EERBEPHENHRH).
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KA EE i (3H n R) FERE T 28GR, CF, WRTASE|% i HERETF. M
M, ¢ BFRI W35 ES © XNV R ERREIAUNE
. (P P F,.
CF, m(ca’c&’”'wni)) (2)
EEATELERTEHENMAELRE 7, LE2SERERFESRMINOBESINE. T
M BAIXT I AR .

B, EHRAIN T A, MRTS R EERSENHASEHITLE, T HAREF S
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EIREDAY 3 -

fzt—Et(
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HK, EAZFREHNBRSE, CTD F—ERIETEES I B/, 5

Perp,r  min (Pl,T Pr Pn,T>
CFerp CHh ! CFQ’ ’ CF,

XREAEFERZES ke

FPorp,r S Pe,r
CFerp = CFy’

—EFEEMNIE, EAEX 3)F
Q > E
T CFk,

F
Qr x CFy+ Ay > Prr + Al 7.

XERERFETULEBEARE Y, FEARTH LIRS b #1750H, BTREE
A, BETEMFGOTE RN EREHEE, X 4) /L.

Za= (3) 1 (4), ATLARE]
_Porpr BT Por Pur
QT = Corp ~ ™2 <C’F1 TR cpn) (5)

F=, RESNBWEARE, ELRENMTETEHAIET, ¢t HRANRRMEET
R BT T BRI 48 A E(E (T3 Shreve 22-231), B[

o1 00 i (3. 8.+ )

R (1) Rk
BiE, BRHg LR AR E S (IS4, W ¢ R RS RS
HF ARSI EAYS T RA - R XEFNERNR, FHREX 1) B8, &

P

Q”_Et(mm(CF» E‘(CF) (6)
M=, (6) MK (1) ZEZBRHEE T HAZFEERFERE CTD F53E WAUH M 5208 5 H AR
% i IR MEGARRZ ERMEER, B ¢ IR ESR N ESFHSUNME, F

=g~ (57)).

R (2) tHHIARIE.

EHEEBWE, NEREICRE, S 7 XHHEE HMYEFHPUNE. EET R,
Wi R LA BB N CTD MR MBS, LR, HAESIE T A, A iaE
B2 CTD %; ERIHAZ AR ¢ B2, B3R CTD HE2TLETHY, Hiimsl 45
By 25812 BRI, BEASRTTEERA AR CTD 3%, AXHZ K t BZIH “4E CTD 35" (]
K E T X R A BTSSR A % CTD 7). WiHE R ¢ AW “¥E CTD 27
ot 7 B B 22 AU E A 1 i ¢ B2l B <BAASCAT B, T L il 3 25 o R A 4 S HAALIM(E R O ¢
B2 ¥ 22" (Basis Net of Carry, BNOC),
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2.2.2 WiHHES BDT &8

M E—TFREMERTUEY, BMERSESINENMIZ OETHEXKHERE
Ey(min (245, 22 ... 2or)) | [ HHEN & T RBIHTERIE T B2 HTIRM B9 BEA S A 1R i
SR, ASCRAUGH BDT #AEHFE RS M ARRGBRE A, HTyEFRBRE
HHABUES .

BDT MR —FhE 8 TEMMER, b Black, Derman Ml Toy #24 24, BRI B PRET
R X B 1 B AR R B B A E A A 5 ZRIE S04, 53R R BT B AR R
IR E, BEAFRFEEN. ZEANTEAEREREENES 50 T3S E" M
‘B TP MATT R RIAR & X SR AR 4, EmaERAEET
EM. FEAEREM S, SRR R T ZERTRERGESEN Y P,

EEHRAREM T HE, Rendleman') @R T {8 JHiE BDT #E N — BRI —EL %
EEFRUERSAEMEARSRE. HELY BDT BARBERIITENMHIERGE, BE
Wy (158 25 4 TR 4 TR B 201 W 42 3 T ) 2R PRI B 5 B MT7EaX 4 Rendleman™ {RABRG & 44
#, BDT BB AW E R —N% A, A ZEFHRNEHEAH S BHE, FHL A H
FHHfT B H R E G A ACE H B E e ER T R L.

BERNEEGHEME, Rendleman™! fy77se3br L H R EA T H/EME, I RwE
BEAEH, —BEN TEHMMRHERLEHBASMTFNENHARORENT S, ME
AT E B S E M A HERRYE. B LR E A E B R A H e AR LR M, SRR
TREMEY, D 2015 EESUFH 5 FHEGR NG, SARKNGTIEBIRY 14, A3
REE HIFFGE, RIS RKNFIABIRA 5.25 4, XREWERES VHE 5 FHEFRY
REMR H RIEER B KL 2300 45, WEEE R 10 FHIEMR S MW EIEmE R, &
(178 A o E 3 09 R BB e R A L R AR I B, R B4R BT 300 B, BEIRIZEE /NG
—MJLFLEEH 0. FIEREE Z: —EWESBAEZLFERESTHMARE—ELHEEK
/N — I FEBRBEE T 0. —BME S TR E 5 S BN AR TILFERN 0. MHUMNY
FIRA ARG RUNEALS S T AV EEEmMa 2, EEMEERTKERHA 08
e, HTHY—BIMEBRBHEMAY 0, SMERDREEBEWIRZ.

Black % 24 @28 K, MEHEEMEBE THEV TS MEMEE S, FELimEAd
o PE B BB ORR S AT R BE/NE R R SR A R EAAES . X — R
B E &, ASCiEE PR A R EEA B [E B AW B Y E RS E 0. R BHERAUT 4 ML
A —RADMEBELAACE H EFATREWY S L, a8 AR EERE E S
HIBUNIPUME; =284 T H EERERESR 0 IS ; MWEKESE T iTHEeHE, X
¥ H (B BE B R 2 —.

&1 ZRHSHKARE RS

Ef | MARMKR | FEfE | SRR | BEET (—FREYN) | BERT PEREY)
A 74 6% 141K 1.1625 1.1747
B 548 2% 148 1% 0.9628 0.9585

T ATTRA— AT SR 5 B SR B i Y B AR SR B, R ISR B AR B A T 4 52
%, R ESHRITER, A XS ERELE AKFE—RETRH (XuBRSALHERE,
B EZNRE). FEERAZLONE, ERRFHE -SRI HIRER BHREH
K, BFETE—REFERR 4%, BEHRREMEAKT, LERPIHRA 30%. REY
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EMMERIF R —0 1 FREPM—G6 0.5 FREPHERRANK A, IMMEAHRER
PHZEF A B, R4KI0R 1w,

mRN 1 EREAPNEGRR AN, ALK 1 FHFRERERT. JKif BDT
WEMEAREMENFEET SN Black % P URHFERMARE 29, AXRREHR. X
BRREARER: RIEFSG BDT RA, S ¢ B2 T LR SRR A ik sh R IR 254,
AR R PR T 7 21 1 ERRWE, A FES 7T FHETLAHNESER 100
JC, B WAL 5 FHA VRN ESN 100 T, RESINBSMWEIER, FRENTHE,
AURE] 145 A A B ST aI R R AT (N 1 FRRRERTR), FERRE 14
L& R UREHERE TREEH A 27280 B ZREMres R/, BT ER RSN S
B35 3t BB B AT E T .

L TR
P R s MAIMTEE, BRY (54), AFELj= 01,2, KRE LGS E—THERG 1
R, BARESITA BN A B B RIS, IR ¢ AR 0.5 SRR S0 BN T
R 0.5 EHFR, BoAFABSAHEN A B BRI, 1 WAHENE—FRE=FHAY A
BAN B RIS, 12 BDT AR Uit ARG T L G e R B — 5, TR AR
R RS — 514 S B, TR A TR AR,

R, MRR 0.5 FRFPMERMRSACH, FHENERAFTEN T EfURKY
LE HIFBRFEERARENEAT AL, REFTERADRBHENTE, WE 1 PR D
MR SFERZS RN H R AW T — 2 (EARFR RS, 2I8IE 0.5 £5
BT — 219 1 4F). BHERIITIR:

(—) EURTEZ B PR Z FMEE m A 0.5 R /M E (m A PFHERRIH 3 A3
FEARGIF 1 ERAF 2 AT, Bt m=2),

(Z) M TRABFEHTH S, &/ MW EESFENZFTE T RS amE, 905
FT AW EEBENR RN EE: W 1R, EJ7/MER 1 SR2TE T RS0
ST ARME L FRZ LTS (AT (11) 2R) i9{E, TH/MER 1 ERZITE R
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WS T AR 1 R T T RIE (A (1,0) ®R).

(2) WEA TR ZRIAR G 55 S R ARG K IR G A2 R] (F81+ N
0.5 %) M&A RIE.

TR B OFEMWE Z G, MR LB 2 BRI, RIS A 77 B R
FIRBST AT, MATIARBLHAE B AR AT & LB AR HESR IS0 5 25 27 X I B BRI EL. 3R 2
BIM T S 1 ARKTBERITERE 0.5 4FAL, ST Sa M35 Gk B0 T IR 0 U B B 5 A
.

B2 REYROIA TR A S

WEBHER | 05 FAEWA | (Paos, Poos) | (ZA2%, z22%) | CTD % | AR MR
(11) (0.5, 3) (120.68, 97.86) | (102.73, 102.10) B 0.25
’ (0.5, 2) (119.27, 96.74) | (101.53, 100.93) B 0.25
(10) (0.5, 1) (102.59, 86.69) (87.34, 90.45) A 0.25
' (0.5, 0) (101.39, 85.69) (86.31, 89.41) A 0.25

: BDT MEMESN 0 XEEE R 0.5,

ERIZEMANREMAZIE, X (1) 7T, X FRERERPIRK, ¢ HRRNITHES
BB A
Q¢ = (102.10 + 100.93 + 87.34 + 86.31) x 0.25 = 94.17.

m (2) TR, FACEIZ A ARSI E N Y

faz = (102.73 + 101.53 + 87.34 + 86.31) x 0.25 — 94.17 = 0.31.
A E | B HERSFEISUNESY

fB.e = (102.10 + 100.93 + 90.45 + 89.41) x 0.25 — 94.17 = 1.57.

A ESCARB. BT ERFRFEERPARERROSAN 9 NA, ATESEN RS
X8, 7EBE TR IHER RS, BAVER T wHREIEREY A . WHEIEE S 8 476 KR AT e (6] [8]
R H ., BRI EEEELN 240 X, BELFRE N B TAALHRIZRMY, LISBEDUR BHEE.

2.3 HE=: MPEME
Sk —EEEN W EAGTHE R E R MR SRS EARR , J7 ik T AR

B FIE B RAER RIS BRI ERAR M, FE AUkl BDT #
ESR H S ARUE, BABR SN E RPN E.

2.3.1 FEAEZE: TEEFHFRIN

EAEEEFPSMBRT, SHAMR 8, BAAKRTUR “Faisx e, H
EERFRRH

Fip = Py + ALy — Ig)em ™0, (7)

H, ¢ f1 T 45 et 2 M E AR RIRA, P AL, f1 Fi, 2500 t 2K TF35H#
# 1 MFEH . MR BRI e, L, AEFESRREKRBBAINS it ESNIE,
Kt B T TR,

YR, EFAREANFERREMHRFTHN — SRR RAESEANRN SN IR
7, FEAFEUTHER:
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S| 1 e 4 CTD 3

B A AR NERPRE NN, REEESET: BTILBEHEAL—/, £ Q)
R P MR HRMBE MR ? BR, EASBERIERREN G, MNikE CTD
FIE t WRBSNAER P, MBET, REEIH T W4, ARAERS77E CTD 3%, 7
BAZET, T, Hi, R ¢ B, AMTRBRMREK, BHELNHE
BAGTERWREB AR CTD iy 4 CTD " fEhE M.

—2 N, SRRl IRR (Implied Repo Rate, Bad EGH#) SRR Lo &4
BETHEaHEGE. mREBRATTRANRAGEFITHEE, IRR #E LA

[RR. . - DHASREMREN — t HARKELH 365
ht = t BRI E L Tt

AIUAEH, MEARZEF R, IRR HAEWRELE t AW LIS, FaELPRaie e
W, Freeii Bl EE SRR, NTE t HAKMHEE THRSE/SE. YR, RE
Zl, IRR JKHIFHTEEAR, 8% P, B, NWHREFRHARNMEHEL. TUES, W
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